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1
INVENTORY AND ANTI-THEFT ALARM
SYSTEM

CROSS-REFERENCE TO RELATED
APPLICATIONS

This application is a continuation in part of U.S. patent
application Ser. No. 14/181,136, filed on Feb. 14, 2014, now
U.S. Pat. No. 8,947,235, which is a continuation in part of
U.S. patent application Ser. No. 13/200,778, filed on Sep. 30,
2011,now U.S. Pat. No. 8,669,873, which patent applications
are incorporated here by reference in their entirety to provide
continuity of disclosure.

BACKGROUND

The present invention relates to an inventory and anti-theft
alarm system using Radio Frequency Identification, aka
“RFID”. In current RFID technology, if an RFID inventory
tag is removed from an item of merchandise and the RFID
inventory tag is left on premises (e.g., the original location of
where the item of merchandise was located) but the associ-
ated item is stolen, an RFID tag inventory scan would locate
the RFID tag and consider the item accounted for. These
inventory scans are typically done with an RFID handheld
device or an antenna array and the scans fails to detect the
actual item of merchandise as missing from the premises
because the tag can still be located. This leads to a false
conclusion that the item of merchandise associated with the
tag is still on the premises.

SUMMARY

The present invention provides for an inventory and/or
anti-theft alarm system that can monitor the opening or clos-
ing of an alarm tag equipped with an RF chip and an RFID
inlay to provide a unique rolling sequence of logical events
for tracking and analyzing an item of merchandise. This is
done to determine if the rolling sequence of events is per-
formed in proper logical sequential order.

In particular, each alarm tag of the present invention
includes an encoded unique RFID inlay that has a unique
number assigned to each tag and has the ability to be located
within a designated area, e.g., a store, warehouse or container.
The alarm tag also includes an RF transmitter, a circuit or a
“counting/cut chip”, a locking pin 6 and a cable/clutch assem-
bly 8 that keeps monitors and keeps track of the sequential
events and numbers such events so that every time the locking
pin is locked (circuit closed) or unlocked an event can be
recorded.

The “counting/cut” chip and the RFID inlay may share the
same tag as there is a systematic association between the
“counting/cut” chip and the unique encoded RFID inlay num-
ber. The “counting/cut” chip and the RFID inlay interact with
each other to permit the writing of data or the reading of data
relative to the locking orunlocking or cut cable/broken circuit
transactions at the tag. These locking/unlocking events are
used to discover if an inappropriately sequenced event occurs
and if so, the inappropriately sequenced event will be referred
to a manager for potential theft investigation.

The present invention employs RFID technology to pro-
vide a logical real time or near-real time status concerning the
locking and unlocking of the tag associated with the item of
merchandise via the opening and/or closing of the on-board
circuit. The system will also identify whether the tagged item
is oris not present on the premises and if on premises, identify
the location of the merchandise.
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In some implementations, an inventory and anti-theft
alarm tag system, comprises: at least one RFID tag including
an RFID transmitter, a counting chip and a locking mecha-
nism having a pressure sensor, the counting chip being acti-
vated when the locking mechanism is in a locked position;
and a master database for communication between the at least
one RFID tag and the master database via the RFID transmit-
ter, the at least one RFID tag transmitting counting chip
information to the master database, the counting chip infor-
mation including an open position in response to pressure
being applied to the pressure sensor, the master database
tracking a logical sequence of the counting chip information
for the at least one RFID tag, and, if the counting chip infor-
mation is out of logical sequence, the master database sends
an alert. In some implementations, the counting chip infor-
mation can be out of logical sequence when an open position
is not associated with a sale. In some implementations, the
counting chip information can include each locked position
and each open position of the locking mechanism.

In some implementations, the inventory and anti-theft
alarm tag system can further comprise: an on-board power
supply for supplying power to the at least one RFID tag. In
some implementations, the inventory and anti-theft alarm tag
system can have an alert that notifies store personnel of a
potential theft. In some implementations, the inventory and
anti-theft alarm tag system can have a locking mechanism
that includes a pin being inserted into a clutch mechanism.

BRIEF DESCRIPTION OF THE DRAWING

FIG. 1 A is a top view or the RFID Tag of the present
invention;

FIG. 1B is a side view of the RFID Tag of the present
invention;

FIG. 1C is a bottom view of the RFID Tag of the present
invention:

FIG. 2 is a flow chart illustrating the system of the present
invention;

FIG. 3 is illustration of the present invention;

FIG. 4 is illustration of a master inventory database of the
present invention;

FIG. 5 is illustration of a master inventory tag history
database of the present invention;

FIG. 6 is illustration of a master inventory tag history
database of the present invention;

FIG. 7 is a flow chart illustrating an embodiment of the
present invention:

FIG. 8 is a flow chart illustrating an embodiment of the
present invention; and

FIGS. 9a-c are various views of the RFID Tag of the
present invention.

DETAILED DESCRIPTION

An inventory and antitheft alarm tag utilizes RFID tech-
nology. The system provides either real time, near-real time or
time of scan inventory and theft control while monitoring the
time and date of each lock/unlock event and the sequence of
these events.

FIGS. 1A-C and 2 illustrate a RFID tag system for the
present invention as it is applied to an item of merchandise.
The present invention provides for a system that provides an
inventory and/or anti-theft alarm tag or label utilizing RFID
technology. As each item is presented as inventory in the
system it can be tagged or labeled with RFID technology that
contains a unique RFID item number and is then associated
with a SKU in a master database. If the item is selected for
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purchase by a customer, it is scanned at point of sale using an
RFID scanner or handheld, and the RFID tag or label is
deactivated and can be used again for another item of mer-
chandise.

The master database 15 may also be interrogated by the
system. The master database 15 (FIG. 2) contains pertinent
information which is systematically matched to or related by
information to the RFID tag 5. The master database 15 may
contain, by way of non-limiting illustrative example, infor-
mation such as SKU, color, style, size, cost, retail price,
quantities, etc. of each item of merchandise. As noted previ-
ously, each item of merchandise will have its own unique
RFID tag 5. The RFID tag 5 information includes a unique
serial number which can include, butis not limited to, product
keys such as for a class or department code to identify the
associated item the tag 5. The master database 15 can index
through the unique RFID items and their corresponding
SKUs and/or other relevant information providing a valuable
tool for identifying and locating the item being sought. In
addition this information permits the present invention to
effectively track the sequence for each lock/unlock/cut cable/
commissioning/scan activity and assign a number for each
activity, as described below in detail.

The disclosed technology ties RFID technology to a data-
base so that the opening and closing of an RFID tag is cap-
tured by the opening/closing of a “circuit” with each insertion
or removal of a tag pin which in turn ties directly to a logical
sequence of open/close events flow ofa piece of merchandise.

FIGS. 1A-C illustrate how the RFID tag 5 may be attached
to an item of merchandise such as but not limited to a garment
item or a pair of shoes. In a preferred embodiment of the
present invention, as shown in FIG. 1A-C, an RFID tag 5 is
equipped with a locking pin 6, a cable/clutch assembly 8, an
on-board RF transmitter 9, a circuit, and/or a “counting/cut”
chip incorporated in the RFID inlay 17. The “counting/cut”
chip can keep track of sequential events using sequence num-
bers thatincrease by “1”’every time the locking pin 6 is locked
or unlocked or in the event the cable is cut which effectively
breaks the circuit. Further, every time the event sequence
number changes, caused by a locking or unlocking event or a
cut cable, the on-board counting/cut chip would transmit the
new sequence number to the RFID inlay 17 in the same tag 5
and/or to a receiver in the location. The insertion of the pin 6
or cable into the clutch mechanism in effect closes the loop in
the circuit. Ifthe pin is removed, or the cable is cut, the circuit
is broken and the breaking of the circuit triggers a sequence
event to the counting/cut chip. As shown in FIGS. 9a-c, the
RFID tag 30 includes a unique RFID inlay 31, a radio fre-
quency transmission chip 32, a counting chip 36 and alocking
mechanism 33, e.g., a pin retention clutch mechanism 33
having a tag pin 34 and a pin insertion hole 35 as described
above. In some implementations, the RFID tag can also incor-
porate a pressure sensor 36 that surrounds the pin insertion
hole 35 within the RFID tag 30. That is, the pressure sensor 36
can be integral with the locking mechanism 33 and the count-
ing chip 36. In use, if there is an undue amount of force
applied to the locking mechanism 33, e.g., a force greater than
one pound, the pressure sensor 36 triggers an open condition
within the counting chip 36. The counting chip 36 will then
transmit the open condition to the master database 15 and the
master database 15 will determine if the open condition is out
of sequence or in-sequence. If out of sequence, the master
database 15 will trigger an alert signal, e.g., an alert can be
sent to store personnel that a theft of merchandise may be
occurring. This pressure sensor 37 allows the RFID tag to
create an open condition whenever the locking mechanism 33
is being tampered with, e.g., an attempt to cut or remove the
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RFID tag 30 from an article is occurring. In another imple-
mentation, the pressure sensor 37 can incorporated with the
counting chip 36 so that if there is an undue pressure applied
to the pin 34 itself or the head of the pin 34, this pressure will
activate the pressure sensor 37 and an open condition will be
triggered within the counting chip 36. This open condition
will then be evaluated on-board the tag 30 by comparing data
contained on the RFID inlay 31 with the open condition event
and, using a logic function or some other determination func-
tion, a determination will be made on-board the RFID tag 30
to see if the open condition is an in-sequence or out-of-
sequence event. If out of sequence, an alert is triggered and is
transmitted to the master database 15.

The software used by the invention is proprietary in design
and as such we are providing an overview. The insertion of a
pin 6 or lanyard into the clutch mechanism causes a transmis-
sion of a closed status for that particular RFID Tag 5 and its
on-board circuitry 17. This information as well as date, time,
operator, etc. are stored in the memory of the RF chip on the
tag as well as in the master database and as such the “count-
ing/closing” begins. Upon the pin being released from the
clutch and/or the cable being cut, the circuit is broken trig-
gering an “open” transaction that is captured by the database
and stored. The software tracks status of the tag and updates
status, for example, the tag is open and the circuit is open, the
tag is closed by operator onto the garment, the tag is closed
and circuit is closed, the data of the tag is passed electroni-
cally to a database and/or when the tag closes a Status
Reported to Master Database and a Unique Sequence Event
Recorded.

The tag 5 has an RFID inlay 17 and a pin 6 that is inserted
into an opening 7 and locked in place by a clutch mechanism
8 to affix the tag 5 to the item of merchandise as shown in
FIGS. 1A-C. The pin 5 and clutch mechanism 8 can be
unlocked and relocked at point of sale. When the pin 5 is
inserted into the clutch 8 at the time of RFID commissioning
it completes a circuit for notifying the resident memory of the
RFID tag or counting/cut chip that the tag is locked and
records the time and date of each subsequent lock/unlock
event. This information is provided to the master database 15
using the unique RFID encoded item number and the master
database records the sequence of events for each RFID tag.
The encoded item number which can be encoded in the inlay
17 that the item is locked and in inventory as well as the
lock/unlock sequence number.

The process of “commissioning” is the process wherein the
SKU, item number or UPC number of the item is “married”
with the unique RFID number contained in the tag. This is
accomplished by first obtaining a standard BAR code read of
the item’s SKU and then associating that number with the
unique RFID number in the master database. Alternatively, if
the SKU number is already known, the software can marry
that number with the unique RFID number. This can be done
on a conveyor system or one-by-one using a standard BAR
code scanner and an RFID reader/writer. The associated pair-
ing of the BAR code SKU and RFID tag number can be
accessed by using either number as the index key within the
system.

FIG. 3 shows a block diagram for the system. The Master
Inventory Tag History Database before encoding of a new tag
has no information on a tag until it is encoded (3.1.). The
Master Inventory SKU Database contains information on
every item that has been encoded (3.2) including, but not
limited to: Item SKU, Merchandise Description, Unique
RFID Tag Number, Date of Activity, Unique Sequence Num-
ber, and Operator ID (3.2.A). The RFID tag is attached to the
new merchandise and “Close Circuit” status is sent to the
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Master Inventory Tag History Database (3.2.B). Master
Inventory Tag History Database After Commissioning/En-
coding (3.2.D) evidenced by “Tag event #1—Closing of Tag”
(3.2.E) and the association of that tag information is loaded to
the Master Inventory SKU Database 3.2. The on-board
memory chip (3.2.C) or resident memory of the RFID tag or
counting/cut chip is now in-synch with the Master Inventory
SKU Database. Master Inventory Tag History Database After
Commissioning/Encoding (3.2.D) shows that after encoding,
the Master Inventory Tag History Database (3.2.B) now con-
tains the unique event of the tag. e.g., the closing of the tag
32E.

The counting/cut chip and the RFI) inlay that share the
same tag 5 are “partnered or married (associated)” with each
other creating a systemic association linking the counting/cut
chip ID with the unique RFID inlay’s number for that par-
ticular tag 5. This is done so that they are only associated and
interact with each other. In this way writing of data or reading
of data relative to lock/unlock or cut cable transactions at the
tag level can only happen between the corresponding, part-
nered chip and RFID inlay for that particular tag 5.

The counting/cut chip can include: an onboard or resident
memory; an onboard power supply, e.g., a battery or a solar
cell for powering a circuit. The counting/cut chip counts
locking/unlocking or cut cable sequences; transmits informa-
tion directly to the master database 15, a receiver or a hand-
held if the circuit is broken via the cable being cut or the pin
being locked or unlocked. It can also transmit information
directly to the memory of its paired RFID inlay if the circuit
is broken via the cable being cut or the pin being locked or
unlocked. As shown in FIGS. 9a-c¢, the on-board power sup-
ply 38 allows the RFID tag 30 to transmit counting informa-
tion to the master database 15 without the need for interroga-
tion of the RFID tag 30. This allows the RFID tag 30 to
transmit an open condition to the master database 15 when the
RFID tag 30 is being tampered with during a potential mer-
chandise theft. Once the RFID tag 30 transmits an open
condition to the master database 15, the master database 15
will determine if the open condition is out of sequence, e.g.,
an open condition not associated with a sale, and if so, the
master database 15 will transmit an alert, e.g., the alert can be
a text message to manager that a potential theft is occurring.

As shown in FIG. 4, the Master Inventory Database con-
tains information on all SKUs and UPCs and has a direct 1:1
unique relationship with each article of merchandise identi-
fied with a unique RFID tag illustrated in 4.2 and 4.3. Each
RFID tag contains a unique RFID and unique counting chip
that only communicates with each other and has a unique 1:1
relationship with a particular item of clothing. The associa-
tion of that tag and the item of clothing is exclusive. This
means that no other tag can be associated with that article of
clothing in the database (4.1).

The tag 5 can be one of the following: (a) the tag incorpo-
rates a separate counting/cut chip for writing to the enclosed
RFID chip and/or (b) the tag is the RFID hybrid wherein the
change in status of the tag (locked or unlocked) is written
directly into the memory portion of the embedded RFID chip
thus eliminating the need of an additional counting/cut chip.
This encoding or commissioning is accomplished by taking
user defined data and electronically writing it into the embed-
ded memory of'the RFID chip, using either an RFID antenna
or other devices such as but not limited to an array of anten-
nas, a handheld RFID scanner device, a RFID capable printer
or any other RFID writeable device, (c) the tag is a radio
frequency/RF chip 9 for transmitting data directly to a con-
tinuously scanning receiver for providing information to the
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inventory management system. This is done when the chip is
energized by a receiver or changes in status.

The RFID tag 5 communicates via an RF transmitter 9 to a
master database 15 (See FIG. 2). The master database 15
stores and can compare the information from the RFID tag 5
with the history of that particular RFID tag 5 to check the
number of times the tag 5 has been locked and unlocked. It
also compares the data on the tag 5 with the data in the master
database 15.

As shown in FIG. 5, a sale transaction (5.1) allows the
operator to unlock the RFID enabled tag (5.2) which creates
an electronic transmission (5.3) to the Master Inventory Tag
History Database (5.4) that updates the history for that tag
with the event of the sale (5.5) and the opening of the tag (5.6)
that are added to the existing sequences of past unique events
for this tag: For examples, Tag Event #1—the first closing of
the tag, Tag Event #2—the commissioning of the tag. Tag
Event #3—the sale of the merchandise associated with the
tag, Tag Event #4—the opening of a tag after the sale, Tag
Event #5—the re-commissioning of the tag on a new piece of
merchandise.

Each time an item of merchandise is sold the tag 5 is retired
for that item and then the tag 5 is re-commissioned for a new
item of merchandise. In this way the tag 5 is opened to remove
it from the sold item and closed for the new item which the tag
is now affixed to so that the master data base 15 has a history
of this removal and reuse (replacement) for merchandise
items in association with that particular tag 5. This POS—
point of sale-transaction, accomplished by RFID scan, sys-
tematically transmits this data and information to the master
database 15. As seen in FIGS. 1A, 1B and 1 C each RFID tag
5 has its own unique RFID inlay 7 and either a counting/cut
chip or else the change in status of the tag 5 (e.g. locked or
unlocked) is written directly into the memory of the embed-
ded RFID chip and no additional counting/cut chip is
required.

In the example, prior to a re-commissioning event, the
Master Inventory Tag History Database (6.1) contains seven
events relative to a specific RFID tag: Tag Event #1: initial
close of the tag, Tag Event #2: initial commissioning of the
tag to a piece of merchandise, Tag Event #3: a sale transac-
tion, Tag Event #4: The opening of the tag after the sale to
remove from the merchandise, Tag Event #5: The re-commis-
sioning/re-use of the tag to a new piece of merchandise, Tag
Event #6: The subsequent sale of that merchandise and Tag
Event #7: The opening of the tag after the sale.

This information is maintained in the Master Inventory Tag
History Database (6.1) as well as the Master Inventory SKU
database (6.2) as well as in the resident memory of the RFID
tag (6.3). In the example, when the tag is attached to a new
piece of merchandise, (6.4) the Master Inventory Tag History
Database (6.1) and the Master Inventory SKU database (6.2)
as well as in the resident memory of the RFID tag (6.3) are
updated with a new unique event (6.1.H) that represents the
tag closing and the re-commissioning of that tag onto a new
piece of merchandise.

As seen in FIG. 2 the system of the present invention
operates as follows: The system 20 receives a new item of
merchandise (step 21). The RFID Tag 5 is attached or affixed
to this merchandise (step 22). During this step the tag is
commissioned (tag is closed, attached or affixed onto a piece
of merchandise as described in FIGS. 1A-C and it is paired
with the RFID number and SKU as well as an operator 1D is
captured by the system). The date and time is recorded for that
merchandise item when the tag is affixed. The RF inlay is
recorded by a systemic transaction which updates the master
database 15 such as, by way of non-limiting example, a scan
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of'the RFID chip by an RFID reader scan; the first sequential
event is recorded—e.g. the locking of the tag 5 on this item of
merchandise; a validation is performed by the master data-
base 15: that the last unique event was a decommissioning of
the tag (and if not it is referred for investigation). The chip is
then activated and the item is added to the inventory in the
master database 15 marking the item as commissioned. If a
POS sales transaction associated with the unique RFID chip
makes logical equable sense in terms of the locking/unlock-
ing/cut data then no alert is sent for investigation. One such
logical sequential sequence would be a prior commissioning
event, followed by a sales transaction event, followed by a
re-commissioning event, tied to a new item of merchandise. If
there was a non logical sequence, then the item would be
referred to the manager to investigate. The physical chip may
or may not remain active at all times and available for scan-
ning. The new item is added to the inventory in the master
database 15 and is available in inventory.

This illustrates the sequence of events when a tag is
opened, or the circuit is broken on a tag. When the system
recognizes that a tag is open, (7.A), the on-board RFID chip
(7.B) captures the event and reports that back to the Master
Inventory Tag History Database (7.C) where the logical
sequence of the event is checked versus prior events (7.D), If
the sequence is logical (7.D.A) & (7.D.A.1) then the Master
Inventory Tag History Database (7.C) is updated with the next
sequence event (7.E). If the event is not logical (7.D.A) &
(7.D.B), an alert is sent to the Manager (7.F) for further
interrogation and review. In other words, if a decommission
event (open) occurs before a sales event (open) this sequence
would be illogical according to the rules established in the
master database. Once an illogical event takes place, a flag is
triggered for investigation or review to see why the illogical
sequence occurred.

The data base 15 is systematically interrogated (step 23)
and compares information from the tag 5 for the new mer-
chandise item 21 with the master database 15. If the tag is
determined to be an out of sequence event e.g. the number of
opens and closes do not make logical sequential sense, then
the item is flagged within the database and the item will
require a further security investigation. In other words, the
data on the tag 5 is compared with the data in the master
database 15 to validate that the locking/unlock sequence
makes logical sense using data such as, but not limited to,
date, time and prior unique historical events. This further
investigation status for the item can be displayed in the master
database 15 and can be sent as a report, an email message or
an automated cell phone call or text message to the manager
to investigate the status of this item. Also if no tag is found, a
notification is sent to the manager to investigate by the same
aforementioned means. The system is capable of periodic
scanning as defined by the user using antenna arrays or hand
held RFID scanners or any other suitable devices.

Software for inventory tracking is resident on the RFID
handheld, computer, or other device used for inventory. Each
display location has a unique RFID location. In the master
database, items of inventory are associated 1:1 to that display
location. A daily or ad-hoc download of those relationships
are loaded into the handheld reader and or other RFID reading
device. The scanning operation requires the operator to scan
the RFID location tag and then “search” for each of the
associated items of inventory. Software within the RFID
reader provides either an audio or visual display of items
expected to be in that location or as the scan progresses and
items are identified, they are dropped off the list viewable on
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the screen. When all items have been found, the operator is
advised as such. Items not found are referred for investiga-
tion.

To take inventory of merchandise stock (8.A), subsets of
the inventory Master Database of SKUs & Inventory stock
(8.A.1) and the Master Database of Inventory Locations
(8.A.2) are loaded onto a Handheld RFID Scanner, Computer
with Antenna array, etc. (8.B). A location is selected from the
Location database and the scanner reads the location code
(8AA) for that location (8.C). The merchandise associated
with that location code is loaded to the mobile device to be
read (8.D) and reading begins (8.FE) and compares “expected”
results with “actual” results found. If there is a 100% match
(8.F), inventory is complete (8.F.B). If there is not a 100%
match in step (8.F), the differences between “actual” and
“expected” results (8.F.A) are flagged or sent to the manager
or any designated employee for research.

(Step 24). Such periodic scanning could be continuous and
ongoing, include daily or ad-hoc inventory, weekly inventory,
monthly inventory, semi-annual inventory or an annual inven-
tory period. This periodic scanning will capture all the user
defined fields on the master database 15 and in the RFID chip
as is required to complete all scanning that is required. At a
point of sale transaction an RFID scan captures and updates
the master database 15 with the user defined unique employee
operator ID of the employee performing the sale transaction,
the date and time of the transaction, the unique RFID inlay
number of the item of merchandise associated with that trans-
action. The next sequential event e.g. the unlock sequence
number.

The captured sale transaction also removes the tag 5 from
inventory in the master database 15 and identifies the tag 5 in
the master database 15 as being available for re-commission-
ing. This is accomplished by updating the individual record
for that RFID tag 5 as being “sold” and available for re-
commissioning or reuse, and thus permitting the unique num-
ber of'the RFID tag 5 to become associated with another item
of merchandise in the master database 15 (step 21). Thus the
present invention provides for an inventory and antitheft
alarm tag utilizing RFID technology providing for either real
time or time of scan inventory and theft control while moni-
toring the time and date of each locking/unlocking event and
the sequence of these events.

While presently preferred embodiments have been
described for purposes of the disclosure, numerous changes
in the arrangement can be made by those skilled in the art.
Such changes are encompassed within the spirit of the inven-
tion as defined by the appended claims.

What is claimed:

1. An inventory and anti-theft alarm tag system, compris-
ing:

at least one RFID tag including an RFID transmitter, a

counting chip and a locking mechanism having a pres-
sure sensor, the counting chip being activated when the
locking mechanism is in a locked position; and

a master database for communication between the at least

one RFID tag and the master database via the RFID
transmitter, the at least one RFID tag transmitting count-
ing chip information to the master database, the counting
chip information including an open position in response
to pressure being applied to the pressure sensor, the
master database tracking a logical sequence of the
counting chip information for the at least one RFID tag,
and, if the counting chip information is out of logical
sequence, the master database sends an alert.

2. The inventory and anti-theft alarm tag system of claim 1,
further comprising:
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an on-board power supply for supplying power to the at

least one RFID tag.

3. The inventory and anti-theft alarm tag system of claim 1
wherein the alert notifies store personnel of a potential theft.

4. The inventory and anti-theft alarm tag system of claim 1
wherein the locking mechanism is a pin being inserted into a
clutch mechanism.

5. The inventory and anti-theft alarm tag system of claim 4,
wherein the counting chip information includes an open posi-
tion in response the pin being removed.

6. The inventory and anti-theft alarm tag system of claim 1
wherein the counting chip information includes each locked
position and each open position of the locking mechanism.

7. The inventory and anti-theft alarm tag system of claim 1
wherein the counting chip information is out of logical
sequence when an open position is not associated with a sale.

8. The inventory and anti-theft alarm tag system of claim 1,
wherein the locking mechanism is a cable being inserted into
a clutch mechanism.

9. The inventory and anti-theft alarm tag system of claim 8,
wherein the counting chip information includes an open posi-
tion in response to the cable being cut.
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